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Foreword

ooking back on one hundred years of history, recalling the founders’ in-
tentions and assessing, as a president must, where the School is today and

ittobein: 1

chool of E is uniquely
among Swedish students, not just those committed to studying business admin-
istration and ics, but lite education reg
the field. We can judge th four

P P
in part through the number of applications each year for the 300 places in that
program, but even more clearly through the quality of those applications. In re-
cent years, candidates applying on the strength of their secondary school grades
have needed the maximum grade point average (20.0 out of a possible 20.0).
Even more importantly, given that SSE was founded in part to provide the Swed-
ish business community with well-trained leaders and specialists, once gradu-
ates leave the School, they generally succeed in the careers they choose, often in
demanding, high-profile positions. An additional external measure of our suc-
cess can be found in international rankings and comparisons. European rankings
that look at quality within various subjects have placed our work in finance, ac-
counting and economics at or near the very top.

While these international comparisons underscore the nature of our success
thus far, we still have challenges to meet in the near future when elite business
education becomes a fully international arena. In the face of these challenges,
it seems important not simply to describe our success, but rather to ask how it
came about, so that through understanding what has given SSE its strong na-
tional reputation, we might better prepare for a more competitive and more in-

ternational future.

Success of course has many components and many causes. It is certainly pos-
sible to point to the talent, dedication and loyalty of many men and women who
have worked to make the School what it is today, and some of those stories ap-
pear in the pages that follow. These qualities are not however easily or obviously
reproducible, so even though we will continue recruiting high caliber teachers,
researchers and administrators, I want to consider five strategic explanations for
the success SSE has enjoyed.

In some respects the first of these is well known to people familiar with the
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interaction has continued throughout the twentieth century and now into the
twenty-first. A number of key actors have contributed to the development of the
School buildings, making sure that the premises continued to evolve in order to
accommodate the School's organic growth, to keep abreast of its development
and to meet the changing requirements of an institution of higher learning.

“The School’ first home was a rental. SSE leased one floor, the third floor, of
2 commercial and residential building at Brunkebergstorg 2 in the Norrmalm
district. The building itself was well-know as Brunkeberg’s Hotel, and the neigh-
borhood reflected the position the new business school occupied in early twen-
tieth-century Stockholm. The neighborhood was centrally located and close to
the financial district. Up until the extensive remodeling (some say devastation)
of central Stockholm that followed World War II, Brunkebergstorg was a lively
place, bustling with a mixed street life, much unlike the rather somber business-
only atmosphere prevailing today. Next to SSE was the well-known restaurant
Gillet, as well as large workplaces like the insurer Livforsikrings AB Nordstjer-
nanand the new secondary grammar school Nya Elementar.

In the fall of 1909 labor conflict gripped the nation. rdinated lockout and

a general strike dominated the summer months, leaving 300,000 people out of
work. The lockout remained in force in varying degrees into 1910. Although little
is known about how these events affected the first generation of SSE students,
the concrete result was that remodeling work remained unfinished and little of
the furniture and furnishings needed to start classes had been delivered when
classes began. Cast-off hotel furniture was put to use, students adapted to their
new circumstances. Most generally, the symbiotic relation between the Swedish
economy and the study of economies took yet another form.
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By 1914 it was clear that the School needed more cla d that both the
faculty and the students needed additional space so SSE expanded for the first
time by leasing half of the fourth floor at Brunkeberg’s. These premises housed
the School until it moved in 1926 into a home of its own at Sveaviigen 65, the
building that today still houses its central administrative offices and the bulk of
its teaching facilities.

In one respect the rationale for moving was straightforward. SSE outgrew its
accommodations on Brunkebergstorg because the number of aspiring busines-
smen (and later women) that needed to be trained called for more space. The
original premises had only five seminar rooms, which had proved to be too few
for the growing number of subjects that were emerging out of the expansive

ticand ional research in busi d nother factor
‘was that, like many other enterprises, the School had aspired to own its own fa-
t by the early the sale of the

Brunkeberg building combined to bring to a head the question of a new building
for SSE.
“This was a question that many actors would address in a number of forums.

sequipis ea feum ing et adit del

EVEN THE BUILDINGS SPEAK o

The first generations of researchers

ith funding in place and the benchmarking process v
national business schools completed by 1909, the SSE Association
began recruiting the people who would actually set the curriculum
and operate the School. Within the business community, although

not among the founders of SSE, doubts were expressed as to the need for a cur-

riculum dominated by theoretical studies.

In recruiting Carl Hallendorffand Eli E Heckscher to fill the first two key po-
sitions as president and professor of economics, however, SSE's strong research
profile - which has played such a vital role in the School's prominence for an en-
tire century — was thoroughly established and largely undisputed from the very
beginning,

Moreover, the recruitment of these two men signaled a strong attempt to
identify with traditional higher education and academic scholarship. As Heck-
scher put it in a 1909 letter, “I want to add that economics should without excep-
tion be the frst priority both in the curriculum itself and the composition of the
faculty” In a memo written on behalf of the SSE Association board Hallendorff
strongly emphasized the importance of theory to higher education aimed at a
practical business context.

Hallendorff came from Uppsala University, where he had served as an asso-
ciate professor of history, and in addition to serving as SSE's first president, he
was to teach economic history. Heckscher came from Stockholm College (later
University), where he had worked under one of the most prominent economists
in Sweden at that time.

Because they were hired to fill important roles and were involved in crucial
preparation and planning, these two men strongly influenced the early direction
SSE was to take.

s inter-

Eli E. Heckscher:
Of the two, Heckschier became known worldwide and his name lives on as SSE
celebrates its first 100 years. For economists in general and for international
economists in particular his name is inseparable from the theorem that carries

work of genius”
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Heckscher (1875-1552), the first professor of econom-
ics at SSE, was born in Stockholm, the son of the Danish-born
businessman Isidor Heckscher and his spouse Rosa Meyer. He
completed his secondary education there in 1897 and went on
to study at the universities in Gothenburg and Uppsala, where
he studied history under the renowned professor Harald Hisrne,
whom Heckscher considered to be his academic mentor and in-

SSE, Heckscher's research focus changed. His conservative
economic values were replaced by views derived from classical
and neo-classical econormics. He consistently argued in favor of
freely determined prices, for free trade and against government
intervention in general
I the late 19105 and early 19205, he made his seminal contri-
butthereaft

i
history as an area for teaching and research.

One important reason for Heckscher's shift in focus was the
increasing conflct between his neo-classical views and those of

ol
on university faculties during the years between the two World

omers advocated changes in economic policy
and were accepting both of expansive government fiscal pro-

Heckscher is today best known for a model explaining pat-
tems in international trade (Heckscher-Ohlin model) that he.

his name, the Heckscher-Ohlin theorem, which states that countries which,
comparatively speaking, have an abundant endowment of, say,labor, will export
labor-intes il i Lwill export cap-

goods
ital-intensive goods.

Heckscher presented his idea in the 1919 special issue of Ekonomisk Tidskrift
(presently the Scandinavian Journal of Economics). In the article he expresses his
surprise over the fact that little attention had been paid to the question of what
causes differences in comparative costs and goes on to conjecture that trade will
arise when relative factor prices differ because factor endowments are not the
same everywhere and that when the same production functions prevail in all
countries factor price equalization will take place.

The 1919 article is Heckscher’s claim to fame as an economic theorist — “a
work of genius” in the words of Paul Samuelson. Had he been alive in 1977 when
Bertil Ohlin and James Meade received The Sveriges Riksbank Prize in Economic

developed with Bertil Ohlin at SSE. Outside SSE and internation.

Iy, he pl I rolein the early 20"
by free trade,

government intervention and an uncompromising belief in b

eral democracy. In regular contributions to the Dagens Nyheter

daily, Heckscher pedagogically and successfully outlined eco-

nomics-related issues to a wide audience at home.

For international economic historians, he s the author of
seminal works on the Continental System and Mercantilism.
Their Swedish colleagues in addition tend to think of i as the.
author of a monumental study of the economic history of their
country, a work that Heckscher himself regarded as his mission
inlie.

According to 2 bibliography published in 1950, Heckscher had
as of the previous year published 1,148 books and artices.

In what light his earler pieces would be viewed by later genera

spiration

As early as 1904, after passing the examinations for a licenti-
ate degree, he published his renowned A Manifesto for Econonmic
History i the Swedish historical journal Historisk Tidskeff. He
completed his Ph.D. in Uppsala in 1307; his doctoral disserta-
tion dealt ith the importance of the ralroad system for Swedish
economic development

could hardly foresee,

of is ife he learned tht parts of the essay were to be translated
into English for inclusion in the volume of Readings in the Theory
of Intermational Trade published by the American Econoric As
Sociation he seemed to be surprised: *Potztausend, haben wir dos
alles getan?” [Boy, have we done all that?]

It appeared as ifhe had more or less chosen to forget his early
work or at least to belitle its importance, in spite of the stature.

1909 until 1929, when he exchanged that chair for a esearch pro-

opment of today's standard framework of the Heckscher-Ohlin

professor
in1045, He is widely seen as responsible for the establishment of
economic history as an academic discipline in Sweden.

During his two decades as a professor of econormics at the

odel
Eli Heckscher was marred to Ebba, née Westberg. Their only
son Gunnar was leader of the Conservative Party from 1961 to
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100 YEARS

1909-2009

The changing role of the Student Association

ounded in 1909, with the dual purpose of fostering good comradeship
within the student body and pursuing the common interest of the stu-
dents, the Student Association at the Stockholm School of Economics
(SASSE) has evolved into a large and dynamic organization in which a
majority of the students are active to one degree or another during their time at

Besides offering a platform for the kind of bonding and socializing that many
Ed dolort scit nisincil eu faclut
duates fondly recall as the most of their time at SSE, mem- ZE8C ROt o) Bl
bership in the organization has for many years also offered hands-on business  loreet lutat praese te minciiquat
training in a host of fields. SASSE is, for example, in charge of operating the stu-  ulla consequat dolobore ver ip
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To the freshmen, however, offered by SASSE activities is with-

out doubt the most important aspect of the organization, and is of particular
benefit to out-of-towners who may lack an existing social network when mov-
ing to Stockholm to study. On the very first day at School, the newly admitted
undergraduates are divided into groups of Smdttingar (Kiddies), each with their
own “Mom” and “Dad’; second-year students who have voluntarily signed up to
guide the “kiddies” through the intricacies of student life from the basement level
of the Sveavigen building, which has harbored the Association ever since the
School moved there.

‘The introductory “Kiddies Week” offers a host of act
Association members — Enok and Enucka, as the male and female members are

ies in which the new

known - are thrown intoactivities such as the “Kiddies’ Student Farce’ a citywide
trophy hunt known as the “Rebus Chase’, a masquerade ball, and perhaps a first
trip s country cottage E the Stockholm archipel
Student farces is a kind of amateur comedy theatre (spex in Swedish) that is a
strong tradition at Swedish universities, and some SSE farces live on in the mem-

Umsandre tat nostion sequat,
ory of alumni because of their sometimes daring, always humorous and (guar-  vel ullam aliquat
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he Stockholm School of Economics — your alma mater — is unique. Founded on private
initiative in 1909 as the first academic institution of its kind in Sweden, the School has
retained its position as leading provider of qualified training of managers and specialists

for corporations, organizations and the government, in parallel with the pursuit of often ground-

breaking achievements within a wide array of research areas.

The official SSE Book is published as part of the Centennial celebrations. At last, the complete

history of SSE is commemorated in a comprehensive documentary describing the amazing jour-

ney from the humble origins in rented office space at Brunkebergstorg up until today’s diverse

international operations.

The rewarding partnership with the world of business remains a core theme throughout the book,

as does SSE’s close and fruitful cooperation with the Swedish and international research environ-

ment. In addition, the book features portraits of colorful professors and other personae that have

each left their indelible mark on the School. Student life is also covered, as well as Stockholm’s
development into a dynamic city of academia and home to prosperous enterprise.



With 224 pages and a coffee-table format with
dust jacket, richly illustrated in color and mono-

chrome, the Centennial Book also includes a T H E FI R S T -

complete index of featured individuals.

Order your copy at the special rate
of SEK 295 including shipping and
VAT.

Recommended retail price will be SEx 375.
Discounts available for orders of minimum ten
copies. For discounts, please contact Informa-
tionsforlaget at red@informationsforlaget.se.

I/We order ............ copies of Stockholm School of Economics: The
First 100 Years at SEK 295 per copy, VAT (6 %), shipping and handling
included. The book will be published in fall 2009.
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Orders can also be placed by using the webform at
www.informationsforlaget.se/sse100, or by fax +46 8 31 39 03.
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